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Liability limited by a scheme approved under the Professional Standards Legislation. 

This email contains legally privileged and confidential information. The information contained herein is intended for the name recipients only. If you 
are not an intended recipient you must not copy, distribute or take any action in reliance on it and please delete it and notify us immediately. Elite 
Super is not licensed to provide financial product advice under the Corporations Act 2001 (Cth) or to provide legal advice. We disclaim all liability 
howsoever arising from reliance on any information herein unless you are a client of Elite Super that has specifically requested our advice. No 
unathorised copying of any material produced by Elite Super should be made unless you have our prior consent.  

Attachment

The attachment to this email was an extract of paragraphs 22 to 29 of Auditing Standard ASQM 2 Engagement 
Quality Reviews.  
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From: Jacinta Hanrahan <jacinta.hanrahan@apesb.org.au>  
Sent: Friday, 22 April 2022 9:46 AM 
To: Katrina Fletcher  
Cc:  
Subject: RE: Re-exposure of referral source dependency provisions 

Hi Katrina and Naomi, 

Thank you for providing this feedback in relation to the revised proposals for the referral source dependency 
provisions. 

Just a question in relation to the three options as to the engagement that is performed. Do you have a preference 
for one of the options over the other, or do you think all three should be included in the Code? 

Warm regards 

Jacinta 

Jacinta Hanrahan 
Principal 

Work days: Monday, Tuesday, Thursday and Friday 

Accounting Professional & Ethical Standards Board 
Level 11, 99 William Street, Melbourne, Vic, 3000 
Tel: 61 (3) 9642 4397    Fax: 61 (3) 9670 5611 
Email: jacinta.hanrahan@apesb.org.au 

Website: www.apesb.org.au 
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Jacinta Hanrahan

From: Naomi Kewley 
Sent: Tuesday, 26 April 2022 10:46 AM
To: Jacinta Hanrahan
Cc: Katrina Fletcher
Subject: Re: Re-exposure of referral source dependency provisions

Hi Jacinta,  
Katrina & I had a chat re this over the weekend. Please see below and let us know if any questions   

OPTIONS:  
We feel there is a place for both the audit and review safeguard.   
We’re not sure though why it’s necessary to include two review alternatives (ie appropriate reviewer per APES 110 
Aust 410.14 A7 and review per ASQM 2). Is there a reason for both or would the review per ASQM 2 cover it?)  
We suggest the audit option be included with at least one review option.  

SUGGESTIONS TO CLARIFY A FEW THINGS:  
A couple of questions regarding the safeguard options – 
The audit safeguard  
Obviously obtaining a compliance audit opinion is a more robust safeguard than having a review performed under 
either APES110 Aust 410.14A7 or ASQM 2. We suggest that the Code recognise this difference and the audit 
safeguard’s longevity under certain circumstances. We suggest including the following guidance (or something 
similar) regarding this safeguard in the Code: 

If the Audit Firm 

 Obtains an unqualified audit opinion as a safeguard under Aust R410.14.2; and
 During the 4 yrs following this opinion, the Audit Firm utilising this independence safeguard

- undergoes all professional body reviews without issue

- undergoes any ATO audit without issue

- is not party to litigation relating to audit procedure

then there is a presumption that the safeguard afforded by the compliance audit under Aust R410.14.2 
continues to be effective for the 4 years following issue of that audit opinion.  

Sampling  
We suggest that the Code include guidance as to the minimum sample size and sample selection process necessary 
to ensure that audit and review options provide an effective safeguard. There has been a lot of uncertainty about 
this in connection with the concept of an appropriate reviewer. This would be a great opportunity to codify a 
minimum standard. We suggest that if the Reviewer (or the Auditor in a compliance engagement) selects their own 
stratified random sample, the sample size might reasonably be kept quite low (ie 1 fund selected for every 100 to 
200 funds)  
How to report 

We are unsure how / to whom the Reviewer (or Auditor in a compliance engagement) is required to report their 
findings to an external party. We are not aware of any such requirement in ASAE3100 or ASQM 2. 

Is there an expectation that the Reviewer/Auditor report negative findings to the ATO / another authority? If so, we 
suggest that this be codified.   
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Scope of engagement to ensure effective safeguard 

We are assuming that an engagement to secure a safeguard Aust R410.14.2 would restrict its scope to the 
auditor/audit firm’s compliance with: 

1. The auditing standards
2. Reporting requirements regarding the SIS Act/Regs (ie reporting in line with reportable provisions

/contraventions as defined by the ATO)

We assume:

 Assessment of Firm quality control will only be relevant to the compliance audit safeguard, as internal
controls must be assessed under ASAE3100. Quality control assessment would not be within the scope of a
review under ASQM 2.

 Assessing firm/office/auditor independence would not be within scope of the review or audit. This is for the
ATO to assess.  The Review/Audit is only about obtaining a safeguard. It isn't intended to reach any
conclusion re independence.

 
 If these assumptions are correct, would it be appropriate that the Code confirm this to avoid confusion?

Thanks Jacinta! 
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