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Overview

« Background to APES 215 and its revision

« Key changes to definitions

« Key changes to the mandatory requirements and guidance
* Revisions to Appendix 1

« Development of Decision Tree diagram

» Development of 23 examples

« APESB Communication Strategies
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Background to APES 215 and its revision

« Original APES 215 was based on APS 11 and GN 2

 APES 215 extended the scope to Members in Business from 1
January 2009

* In 2011, stakeholders requested that APESB clarify the
application of APES 215 to Members in Business and the
different types of Forensic Accounting Services

 Revised APES 215 operative on or after 1 April 2014 with early
adoption permitted
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Key changes to Definitions

« Expert Witness

* Other Evidence

* Professional Activity

* Professional Services

 Professional Bodies
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Key changes to the mandatory requirements and
guidance

» Conflicts due to previous services performed by a Member’s firm
(paragraph 3.5)

« Amendments to the Expert Witness Report (paragraph 5.6)

— Member’s specialised knowledge derived from the Member's
training, study or experience (2013) vs Member’s specialised
training, study or experience (2008)

— Clarification that expert evidence is either opinion evidence
or Other Evidence

« Clarification on what constitutes working papers (paragraph 5.9)



APESB(}

Revision to Appendix 1

The Expert Witness Report must communicate significant facts
and assumptions upon which the opinions or Other Evidence
are based

Examples are provided to assist Members to determine whether
a matter is a fact, an assumption or an opinion

Enhanced guidance to differentiate between facts, assumption
and opinions
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Revision to Appendix 1 (cont.)

Facts
I 1
Observed facts: Scientific facts: Accepted facts: Assumed facts:
These are lay These are matters that These are basic These are assumptions
observations by the are true by virtue of the assumptions about about matters the
expert. proper application of an background matters that expert takes to be true,
accepted scientific the expert believes to be but which may or may
method that is analytical true. not be true.
or mathematical.
L ]
Act of inferring
Opinion

An opinion is an inference drawn from facts. In the context of expert evidence, facts may be
classified as observed, scientific, accepted or assumed.



APESB{_}

Appendix 2 - Decision Tree

« Key requirements for a matter to be within the scope of APES 215

— Member who is engaged or assigned to perform a Professional
Activity

— The Professional Activity is in relation to a Proceeding

» Determination of the type of Forensic Accounting Service
— Depends on whether the service is to provide evidence to the Court

— Is it in relation to expert evidence or in relation to an investigation?



Appendix 2 - Decision Tree (cont.)
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Ywhether or not evidence iz accepted as expert evidence is an after the fact matter. & Member must
comply with the Standard in anticipation that evidence will be treated as expert evidence.
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Essential requirements
for an Engagement or
Assignment to be within
the scope of APES 215
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Appendix 3
Examples of Forensic Accounting Services

The examples cover a wide range of circumstances such as:
* Professional tribunals

« Dispute meditations

* Investigations by law enforcement/regulatory agency

* Member in Business employed by a company which is being
investigated

* Insurance claims
 Family law
 Members providing affidavits

«  Members employed by a revenue authority
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Chasing Madoff - Official Trailer

*CHASING MADOFF’ IS STARTLING, AINFURIATING AND VITAL.
rdict e Froe-mariet affitde thot early sank the wirld econaery.

A soarieg ¥ esast of e ot

 Harry Markopolos —
Indepgndent Financial Fraud
Investigator & Analyst

N vy
s P = €8
3 Rl

UNFORTUNATELY, BASED ON A TRUE STORY.

CHASING

N‘T FORGET.
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http://www.youtube.com/watch?v=62L7VxMDg68
http://www.youtube.com/watch?v=62L7VxMDg68
http://www.youtube.com/watch?v=62L7VxMDg68
http://www.youtube.com/watch?v=62L7VxMDg68
http://www.youtube.com/watch?v=FOKSkaQoF_I
http://www.youtube.com/watch?v=uw_Tgu0txS0
http://www.youtube.com/watch?v=uw_Tgu0txS0
http://www.youtube.com/watch?v=62L7VxMDg68
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Consequences of fraud

Senator Ackerman on the Madoff Fraud

NQXT \WeeK YOU GUARANTRQ AR TRNZLL
SINPLE-..
b

IADOFF BEHIND BARS - DAY ONE

Z -
> -

VA“E @AMLU NV@ www.davegranlund.com
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http://www.youtube.com/watch?v=FOKSkaQoF_I
http://www.youtube.com/watch?v=FOKSkaQoF_I
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APESB Communication strategies

« New responsive website

eno Accounting Professional and Etbical Standards Baard

Our Aim

To be recognised by our stakehoicers for our leading contrioution in
‘achieving highest level of professional and ethical behaviour in the.
‘accounting profession.

‘The Accounting Professional & Ethical Standards Board (APESB) was established as an independent body in February 2006, as an initiative of CPA
Australia and the Institute of Chartered Accountants Australia. CPA Australia, the Institute of Chartered Accountants Australia (ICAA) and the
Institute of Public Accountants (IPA) are the three Members of the APESB as defined in APESB's Constitution.

What's New
Jasued Standards APESB's Submission To [ESBA On Proposed Strategy and Work Plan Investor protection regulation lags

e world best practice... /087201
lssued Guidance Notes in Decermber 2013 (ESBA released for public consultation its Proposed

Strategy and Work Plan. 2014-2018. APESE's Code (APES 110) is The promises we maks... 409/2014
Six Month Review Reports

based on the IESBA Code and is materiall consistent with the IESBA

Proposal Seeks to Strengthen

¥ Certain Safeguards in Code of
e ‘exposure draft for IESBA's consideration, Stakeholders can review the ful o piioe
submission balow

ared a subs

Annual Review Reports. Code. APESB p ion i rospect of this informationat

Sustainability Leadership
SeriesTransparency and
Disclosure for Good C.. 20/08/2014

APESB's submission to the IESBA

tur adipiscing eiit. Suspendisse ut
Board Mestings matts nisl, sit amet pellentesque justo. Praseent dui el laculie aiquet

Rogistarfor APESB Updaies on, laoree convallis risus. Ut at convallis nsi. Vivamus auctor IAESB eNews August 2014,
magna justo. Donec euismod ot veit sed tinccunt. 1900872014

APESB Standards
Intornational Consultation Paper - [ESBA Proposed Strategy and

Exposure Dratts Open for Work Plan 20142018

Comment Proin sit amet elementum odio. Curabitur vl lacus quar. Palentesqua id

tempus uma. Curabitur scelerisque lectus tallus, ut ultricies massa
APESB Media Releases Sk

APESB Issues Register
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APESB Communication strategies: (cont.)
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« New mobile apps

[[] Standards & Guidance

B Standards
100 Code of Ethics

200 All Members

APESB

Aocountiog Professional & Eiical Stancarcs Board

. Terms of Engagement (Effective 1 June 2009)
About APESS

The Accounting Professional & Ethical Standards
Board (APESB) was established as an
independent body in February 2006, as an
initiative of CPA Australia and the Institute of
Chartered Accountants Australia, CPA Australia,
the Insfitute of Chartered Accountants Australia

P standard

P Basis for Conclusion
P Technical Update
What's New

APES 305

APESB Issues Revised APES 330 Insolvency
B ices
05-09-2014

B Technical Update

B Revised APES 330 Insolvency Services.

[ Terms of Engagement (Effective 1 July 2013 with early
adoption permitted)

P standard

Proposed revisions to the Compilation of
Financial Information Standard

P Technical Update
23-07-2014

P Media Release
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Next steps...

 For more information,

Visit;

« For timely updates, follow the APESB page on

M®
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http://www.apesb.org.au/
http://www.linkedin.com/company/accounting-professional-&-ethical-standards-board?trk=top_nav_home
http://www.linkedin.com/company/accounting-professional-&-ethical-standards-board?trk=top_nav_home

Panel Discussion...
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